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Chairman and Commissioners of the

Rockaway Valley Regional Sewerage Authority
99 Green Bank Road

Boonton, New Jersey 07005

Ladies and Gentlemen:

We have applied certain agreed-upon procedures, as discussed below, with respect to the schedule of three
year average daily wastewater meter readings and charges to each participating municipality of the
Rockaway Valley Regional Sewerage Authority ("RVRSA") for the twelve-month period ended
September 30, 2014, 2013 and 2012. It should be noted that on November 14, 2002 the RVRSA passed a
resolution amending the user charge system basis of preparing annual user charges. The methodology of
calculation changed from a one year actual annual flow to a three year actual flow for purposes of calculating
the distribution of budgeted costs to the participants for the years ended September 30, 2014, 2013 and 2012.

During the 2014 fiscal year, the Authority reexamined meter readings and flow rates for all municipalities.
It was concluded that the average municipal flow rates for the Borough of Rockaway contained
inconsistencies that required adjustment. Based on these conclusions, there were adjustments made to
correct the inconsistencies.

In addition, the RVRSA initially considered the Bio Solids Project and Interceptor Rehabilitation Project
as capital costs under paragraph 6(a) and (b) of the Amended Stipulation of Settlement. Subsequently, the
RVRSA determined that these Projects are appropriately characterized as operating, maintenance, repair and
upkeep expenses under paragraph 6(c) (see Attachment 1 of the report).

Thisreport is solely for your information and is not to be referred to or distributed for any purpose to anyone
who is not a member of the Board of the RVRSA or management of the participating municipalities. The
procedures we performed are summarized as follows:

a) We obtained from management daily meter readings for each meter, monthly recap of meter
readings, monthly flow calculation worksheets, detailed analysis of meter readings, and a
schedule of adjusted weighted average daily flow, for the period October 1, 2013 to
September 30, 2014.

b) We agreed, on a test basis, the beginning and ending balances on the monthly recap of meter
readings to the daily meter readings. Additionally, we scanned the daily meter reading sheets
for indications of blockages, and recalculated on a test basis, adjustments made for the
blockage based on the average flow through the meter for seven days prior to the blockage.
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g)

h)

1)

k)

1)

We reviewed, on a test basis, the agreement of the beginning balances of the monthly recap
sheets to the prior month's ending balances to ensure continuity.

We reviewed the calculation of flow per participant by recalculating, on a judgmental basis,
the flow of three meters for each month.

We traced, on a judgmental basis, the flows from the monthly recap sheets to the flow
calculation worksheet designed by Universal Meter Systems.

We reviewed the calculation by recalculating, on a judgmental basis, the flow of three meters
for each month on the flow calculation worksheets. In addition, we agreed that the sum of the
flows as calculated on the worksheets for all participating municipalities differed from the STP
meter by (.0787) million gallons per day.

We agreed the weighted average daily flows used to allocate the original budgeted 2014 sewer
charges to each participating municipality to the actual three year average daily flows of the
participating municipalities for the three year period ended September 30, 2014, 2013 and
2012.

We reviewed the calculation by recalculating the schedule of adjusted weighted average daily
flow by multiplying the number of days in the month and the millions of gallons per day for
each participating municipality. We added twelve months of flow for the period October 1,
2013 to September 30, 2014. After obtaining a total for each municipality for the period, we
recalculated the percentage applicable to each participating municipality.

Weagreed the total budgeted 2014 sewer charges 0f $7,745,621 to the budget submitted to the
Division of Local Government Services and allocated the total to each of the participating
municipalities based on the three year actual weighted average daily flow for the three year
period ended September 30, 2014.

We verified the calculation by recalculating the credit or additional charge due to or from each
participating municipality or Jersey City.

We observed the meter readings taken on a selected date and traced the readings back to the
source documents in order to determine that the proper meter readings were being recorded
in the meter reading records.

We recalculated the average of the actual flows for the years ended September 30, 201 4,2013
and 2012.
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Because the above procedures do not constitute an audit made in accordance with generally accepted
auditing standards generally accepted in the United States of America, we do not express an opinion on the
Schedule of Three Year Average Daily Wastewater Meter Readings and Charges to Each Participating
Municipality for the three year period ended September 30, 2014. In connection with the procedures referred
to above, no matters came to our attention that caused us to believe that the schedule might require
adjustments.

This report relates only to items specified above and does not extend to any financial statements of the
Rockaway Valley Regional Sewerage Authority taken as a whole.

Very truly yours,

Fenaialt, Wielloty, Corlls & Cute, PR

FERRAIOLI, WIELKOTZ, CERULLO & CUVA, P.A.
Certified Public Accountants
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ATTACHMENT 1

man
SRz

-hav1ng submltted Antwers thereto; and

WHEREASr Jersey City, the Authorlty and all ok ey
Defendants hage adopted Formal resclutions approv1ng the basic
terms of the settlement herein set forth.
NOW THEREFORE IT IS HEREBY AGREED AND STIPULATED by e
respective parties througﬁ their duly appointed legal CDunSelfA
that the Stipulation be amended as follows: |
1. Paragraph 6 of ;he Stipulatipn shali be amerdded tg
read as follows:
6: ?ersey city shall pa? over to the Authority,
‘at such time as shgll bedetermiﬂedby*the Author-—
vEy, the following amounts: -
(af A capital or principal amount eguivalent
to an amount that bears the same ratio to. th.e-
total én&-éomplete local éosﬁ of the project
that 4.5 milliongallons.per day bears to the
total daily treatmen capaciﬁy of the New
‘Treatment Facilities, (Segments I and-II),

less Five Hundred Thousand ($500,000) Dollars,

i.e.1 Jersey City Share =

Total Local Cost x{4.5 mgd\- $500,000% - '
Treaktment Plant '\12 mgd : . -
{including Segmepnt I11I)
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(P) A éépitéi or Qrin;ipal amount equivalent
to an amount whlch bears the same rat10 to the
total and complete local cast of. the New Inter-
ceptor that.4.5 mﬁlllon gallons pe; day bears
u)tﬁetotal dailycgpadity'ofthetkn;lnternﬁw'

ceptor,,

i.e.: Jersey City Share =

Totai‘Locél Cost x 4.5 mgd

-New Interceptor 21 mgd

('C)_  An amOl‘Jh.t Whlch _Fl_#pfesents Jersey C.it-}{'s

. share of the operating maintenance, repair and

upkeep expenses of.the New Treatment Fécilities
and New Interceptor, bearlng the same ratio to

the total annual operatlngr maintenance,

-"rgpair'ﬁhét‘d.S miillion gallons per day-bears to

the“averagé-déily plant flow,

gl o Jefééy qity Share =

Total Annual Operation, x 4.5 mgd
__Repair, Maintenance Avera_g_g_ Daily

and Upkeep Expenses Plant Flow
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